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§3772. Records of purchases maintained by scrap metal processors
1. 
Maintenance of records requirement.

Except as provided in subsection 2, a scrap metal

processor doing business in the State shall maintain an accurate and legible record of each scrap metal
purchase transaction.
1A. 
Form and method of payment. A scrap metal processor shall provide payment to a seller

only in the form of a credit card, as defined in Title 9A, section 1301, subsection 16, a debit card, as
defined in Title 10, section 1271, subsection 3, or a check. If payment is made by check, the scrap
metal processor shall maintain a record of the payee, check number and name of the financial
institution upon which the check is drawn.
2. 
Exception.

A scrap metal processor doing business in the State is not required to maintain

individual records for a series of scrap metal purchase transactions made pursuant to a written
contract or bill of sale.
3.


Information required. The record of each scrap metal purchase transaction required under


subsection 1 must be on a form prescribed by the Commissioner of Public Safety and contain the
following information:

A. The name, address and gender of the seller. The scrap metal processor shall require the seller
to provide proof of identification with a driver's license, military identification card, passport or
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other form of governmentissued photo identification. The scrap metal processor shall
photocopy the form of photo identification presented and record the distinct identifying number
of that photo identification. If the proof of identification contains a photograph that is faded, out
of date or otherwise indiscernible, the scrap metal processor shall photograph the seller. A scrap
metal processor shall keep these proof of identification records in a secure, nonpublic location
and, unless otherwise permitted by law, may not publish, reproduce, distribute or disclose these
records for any other purpose than that described in section 3773, subsection 2. Information
required under this paragraph may be maintained for repeat sellers in a relational database that
allows the scrap metal processor to record the information one time and relate future purchase
records to that information;

B. The date of the scrap metal purchase transaction;

C. A general description of the predominant types of scrap metal purchased, which must be
made in accordance with the custom of the trade;

D. A general description of the configuration of the scrap metal and whether the material is
insulated;

E. The weight, quantity or volume, recorded in accordance with the custom of the trade, of the
scrap metal purchased;

F. The consideration paid;

G. A signed statement that the seller is the owner or is otherwise authorized to sell the scrap
metal on a form provided by the buyer that conspicuously bears the warning that making a false
statement is a Class D crime under Title 17A, section 453; and

Information Current as of May 2016.
Disclaimer: The iScrap App Inc. does not take responsibility for any misinterpreted or mistaken legal information provided in this
document. We cannot offer legal advice of the information provided. This information was taken from public websites (credentials
below) with official resources.

H. The make, model and number and state of issue of the license plate of the vehicle being used
to deliver the scrap metal.
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773. Maintenance of records and statements
The records required under section 3772, subsection 3 must be:
1.
Retain for one year. Retained for a period of one year; and

2. 
Availability.

Made available to any law enforcement office of the State or of any

municipality or county.

3775. Restrictions on the purchase and sale of scrap metal
A seller may not sell and a scrap metal processor may not purchase the following scrap
metal unless the seller provides to the scrap metal processor, in addition to the requirements of
section 3772, subsection 3, a signed statement at the time of sale that the property subject to this
transaction is not stolen property to the best of the seller's knowledge, and that the seller is the
owner or is otherwise authorized to sell the scrap metal:
1. 
Marked with certain initials.

Scrap metal marked with the initials of an electrical,

telephone, cable or other public utility or a beer manufacturer;
2.
Utility access covers. Utility access covers;

3.
Street lights. Street light poles and fixtures;

4.
Guard rails. Road and bridge guard rails;

5.
Street signs. Highway or street signs;
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6.
Water meter covers. Water meter covers;

7. 
Beer kegs. Metal beer kegs or keg pieces including those made of stainless steel that are

clearly marked as being the property of the beer manufacturer. Beer kegs or keg pieces may not
be sold or purchased pursuant to this subchapter if the brewer's markings have been obliterated
or made illegible;
8.
Traffic signs. Traffic directional and control signs;

9.
Traffic signals. Traffic light signals;

10. 
Marked; governmental entity.

Any scrap metal marked with the name of a

governmental entity;

11. 
Marked; utility or railroad. Property owned by a telephone, cable, electric, water or

other utility or by a railroad and marked or otherwise identified as such;
12. 
Certain construction or utility materials.

Unused and undamaged building

construction or utility materials consisting of copper pipe, tubing or wiring or aluminum wire;
13.
Historical markers. Historical markers;

14.
Grave markers. Grave markers and vases; and

15.
Catalytic converters. Catalytic converters.

This section does not apply to transactions in which a scrap metal processor purchases,
transfers or otherwise conveys scrap metal to another scrap metal processor.

§3775A. Holding period; inspection
1. 
Sevenday hold.

If a law enforcement officer has a reasonable suspicion that scrap

metal being held by a scrap metal processor is stolen or related to criminal activity, the officer
may issue a written order to the scrap metal processor, specifying the scrap metal that must be
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retained and the length of time, which may not exceed 7 days, that the scrap metal processor
must retain the identified scrap metal.
2. 
Additional 7day hold. Prior to the expiration of the time period of the hold pursuant to

subsection 1, a law enforcement officer may impose an additional hold period, which may not
exceed 7 days. The law enforcement officer imposing the additional hold shall provide the scrap
metal processor with a written description of the scrap metal to be retained and the length of time
the scrap metal processor must retain the identified scrap metal.

3776. Sales by minors
1. 
Prohibition.

A scrap metal processor may not purchase scrap metal from a minor

unless:
A. The minor is accompanied by the minor's parent or guardian; and
B. The parent or guardian provides a written statement to the scrap metal processor that the
transaction is taking place with the parent's or guardian's full knowledge and consent.
2. 
Retention of statement.

A scrap metal processor shall preserve and keep on file and

make available for inspection to any law enforcement office of the State or of any municipality
or county the written statement required by subsection 1, paragraph B for not less than 3 years.

3778. Violation; penalties
1.
Violation. A person may not violate this subchapter.

2. 
Penalties.

In addition to any other penalties provided by law, the following penalties

apply to violations of this subchapter:
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A. A person who violates this subchapter commits a civil violation for which a fine of
$1,000 must be adjudged;
B. A person who violates this subchapter after having previously been adjudicated of
violating this subchapter commits a civil violation for which a fine of $3,000 must be
adjudged; and
C. A person who violates this subchapter after having previously been adjudicated of
violating this subchapter more than once commits a civil violation for which a fine of
$4,500 must be adjudged and is prohibited from acting as a scrap metal processor for 6
months.
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